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To the Board of Directors Calcssieu Association for Retarded Citizens, Inc. 
INDEPENDENT ADDITORS' REPORT 

ONE LAKESIDE PLAZA, SUITE 7OO P.O. DRAWER t847 LAKE CHARLES, LOUISIANA 70(502.1847 TELEPHONE (318) 439 I/)86 FACSIMILE (318) 43~-t366 

October l, 1997 

We have audited the accompanying statement of financial position of Calcasieu Association for Retarded Citizens, Inc. (a nonprofit organization) as of June 30, 1997, and the related statements of activities, functional expenses and cash flows for the year then ended. These financial statements are the responsibility of the Calcasieu Association for Retarded Citizens, Inc.'s management. Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Government Auditinq Standards issued by the Comptroller General of the States. Those standards require that we plan and perform the audit to reasonable assurance about whether the financial statements are free of United obtain material misstatement. ]in audit includes examining, on a te~;t basis, evidence supporting the amDunts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of Calcasieu Association for Retarded Citizens, ]inc. as of June 30, 1997, and the changes in its net assets and its cash flows for the year then ended in conformity with generally accepted accounting prlnciples. In accordance with report dated October i, for Retarded Citizens Government Auditina Standards, we have also issued a 1997, on our consideration of Caleasieu Association Inc.'s internal control over financial reporting and our tests of its compliance with certain provisions of laws, regulations contracts and grants. 



Calcasieu Association for Retarded Citizens, Inc October l, 1997 
Our audit was conducted for the purpose of forming an opinion on the basic: financial statements taken as a whole. The supplementary information on pages 20 and 21 is presented for purposes of additional analysis and is not a required part of the basic financial statements. Such information has been subjected to the auditing procedures applied in the audit of the basic financial statements and, in our opinion, is fairly stated in all material respects in relation to the basic financial statements taken as a whole. 
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CALCASIEU ASSOCIATION FOR RETARDED CITIZENS, INC Statement of Financial Position June 30, 3.997 
ASSETS CURRENT ASSETS Cash and cash equivalents, including interest-bearing accounts of $873,053 Investments Unconditional promises to give Accounts receivable Grants and contracts Medicaid Work Activity, net of allowance for doubtful accounts of $-0- Other Accrued interest receivable Merchandise inventory Total current assets 

PROPERTY, PI21NT, ~D EQUIPMENT Buildings Leasehold improvements Furniture, fixtures, and equipment Transportation equipment Cc,nstruction in progress Less accumulated depreciation and amortization Land OTHER ASSETS Deposits 

135, 161, 650 258 
$ 1,042,782 1,168,121 75,500 

108,922 37,46~! 443,298 

1,450,442 90,934 848,41"7 508,598 593 2,898,984 

38,293 41,706 2,809,700 

1,647,48~~ 1,251,499 119,202 1,370,701 

The accompanying notes are an integral part of this statement 
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31,870 $ 4,212,271 



LIABILITIES ANH3 NET ASSETS CURRENT LIABILITIES Accounts payable Accrued salaries Payroll taxes payable Accrued expenses - other Total current liabilities LONG-TERM DEBT 
NET ASSETS Unrestricted Temporarily restricted 

GRAGSON, CASIDA~ & GUILLORY, L.L.P. CERTIFIED PUBLIC ACCOUNTANTS 

4,008,996 90,500 4,099,496 



CA~LCASIEU ASSOCIATION FOR RETARDED CITIZENS, INC Statement of Activities Year Ended Ju~ne 30, 1997 
REVERnJE, GAINS ANY) OTHER SUPPORT Federal, state and local grants/contracts Medicaid 

Unrestricted Temporarily ~estricted Total 
$ 1,265,176 $ 1,927,582 United Way grant Contributions 2,273 Membership dues 3,815 Auxiliary activities 950,731 Other program fees 183,923 Fund raising 7,466 Investment income 162,688 Net assets released from restrictions Expiration of time restrictions- United Way __!9:5,502 

151,000 

145,5__0._2 

$ i, i. 265, 927, 151, 2, 3, 950, 183, 7, 162, 

176 582 000 273 815 731 923 466 688 
TOTAL REVEN~S, GAINS OTHER SUPPORT 4,649,156 5,498 4,654,654 EXPENSES ~ LOSSES Program services Supporting services Management and general Fund raising TOT~LL EXPENSES Loss on disposal of assets TOTA/, EXPENSES AND LOSSES 

4,338,939 21,493 ~__~778 4,363,210 __3,109 4~66,31_99 

4,338,939 21,493 2,778 4,363.210 3,109 4_~366,319 CHANGE IN NET ASSETS BEFORE C~TIVE EFFECT OF CHgkNGE IN ACCOUNTING PRINCIPLE 282,837 5,498 288.335 Cumulative effect on prior years of change in methods of accounting for investments INCREASE IN NET ASSETS NET ASSETS AT BEGII/NING OF YE~IR AS RESTATED NET ASSETS AT EI~D OF YE~LR 

__22,984 305,821 
3~_703,175 $ 4,0o8 99~ 

22,984 5,498 311,319 
85,002 3,788,177 

The accompanying notes are an integral part of this statement GRAGSON, CASIDAY &~ GUILLORY, L.L.P. CERTIFIED PUBLIC ACCOUNTANTS -7- 



CALCASIEU ASSOCIATION FOR RETA/LDED CITIZENS, INC Statement of Functional Expenses Year Ended June 30, 1997 
Sala:cies and wages Payroll taxes Total salaries and related expenses Advertising Bad debts Central office overhead Consultants Contract services Day care tuition Designated donations expense Dues and subscriptions Employee benefits Habilitative services Insurance Licenses Medicaid provider fees Medical Miscellaneous Office expense Professional services Purchases-resale items Rent Repairs and maintenance Seminars Supplies Telephone Transportation Travel Utilities Vending machines purchases Total expenses before depreciation expense Depreciation expense 

Work __activity $ 522,105 -. 40,605 562,710 154 73 52,222 3,649 
2,526 31,557 1,523 
I 24 125 
185 348 128 755 28,257 198 81,547 1,180 13,93B 6,448 7,469 __12,766 957,633 

-- 74,144 

Adult Habilita~.~on $ 689,335 .53,09s 742,423 1,262 325 139,307 135 
740 13,533 55,043 532 349 6,287 556 
27,144 4,558 9,801 5,204 48,858 5,999 35,826 .9%2 

Infant Habilitation $ 403,961 31,18~ 435,147 643 67,725 2,394 1,850 2,992 814 590 9,292 10,852 87O 
1,570 1,941 822 

1,097,974 628,046 __ 63,99--5 ~ 7,451 
The accompanying notes are an integral part of this statement 
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Proaram Services Residential Services $ 530,347 41 520 571,867 218 344,270 52,021 4.315 
2, 7, 189, 18, 2, 126, 
430 316 376 319 603 398 10,722 228 
8,855 2,621 119,499 2,030 20,056 2,781 23,032 
1,508,957 37,144 $ 1,546,101 

Supervised Livinq $ 52,720 4,080 56,800 76 
Res_~,ite $ 66,002 __5,341 71,343 61 21,095 14,112 1,751 

150 634 1,428 670 
2,981 

986 1,773 259 2,493 3,085 
94,181 6q $ 94,241 

90 262 821 120 
145 22 
451 1,853 626 4,377 

Eliminations $ 

189,376 

33,887 (174 1,833 
94,283 (225,270 341 $ 94,624 

GRAGSON, CASII)AY ~ GUILLORY, L.L.E CERTIFIED PUBLIC: ACCOUNTANTS -9- 

Total $ 2,264,470 175,820 2,440,290 2,414 398 638,731 56,301 9,814 2,992 814 4,000 33,563 118,020 6,318 126,398 349 22~890 3,095 24,950 125,755 3,012 44,068 17,175 236,526 14,699 90,431 44,039 75,370 13,392 4,155,804 183,135 



CALCASIEU ASSOCIATION FOR RETARDED CITIZENS, INC Statement of Functional Expenses - Continued Year Ended June 30, 1997 

Salaries and wages Payroll taxes Total salaries and related expenses Advertising ARC membership fees Bad debts Central office overhead Consultants Contract services Day care tuition Designated donations expense Dues and subscriptions Employee benefits Hab~litative services Insurance Licenses Medicaid provider fees Medical Miscellaneous Office expense Professional services Purchases - resale items Rent Repairs and maintenance Seminars Supplies Telephone Transportation Travel Utilities Vending machines purchases Total expenses before depreciation expense Depreciation expense 

Management and General $ 
79 450 3,131 
476 7,874 
221 
6,850 
177 1,047 168 
641 
21,114 379 $ ~I,493 

i Fund Raisinq $ 448 32 480 

17 
780 

1.461 
40 
2.778 

The accompanying notes are an integral part of this statement 
GRAGSON, CASIDAY &: GUILLORY, L.L.P. CERTIFIED PUBLIC ACCOUNTANTS -10- 



CI~CASIEU ASSOCIATION FOR RETARDED CITIZENS, INC Statement of Cash Flows Year Ended June 30, 1997 
CASH FLOWS FROM OPERATING ACTIVITIES Change in net assets Adjustments to reconcile change in net assets to net cash provided by operating activities Cumulative effect of adopting new accounting principle for investments Depreciation Bad debts Loss on the disposition of assets Forgiveness of indebtedness Unrealized appreciation of investments (Increase) decrease in: Unconditional promises to give Accounts receivable Accrued interest receivable Inventory Deposits Increase (decrease) in: Accounts payable Accrued salaries Payroll taxes payable Accrued expenses - other NET CASH PROVIDED BY OPERATIONS CASH FLOWS FROM INAIESTING ACTIVITIES Collections on notes receivable Proceeds from maturity of investments Purchases of new investments Proceeds from sale of fixed assets Purchases of fixed assets NET CASH USED BN' INVESTING ACTIVITIES CASH FLOWS FROM FINANCING ACTIVITIES Payments on long-term debt NET CASH USE[) BY FIN/LNCING ACTIVITIES NET INCREASE IN CASH ~ CASH EQUIVA]3ENTS Cash and cash equivalents, July i, ].996 Cash and cash equivalents, June 30, 1997 

311,319 

The accompanying notes are an integral part of this statement 
GRAGSON, CASIDAY & GUILLORYt L.L.R CERTIFIED PUBLIC ACCOUNTANTS -11- 

(3, 206, 6, (5, (4, 
472 683 398 089 609 858 (5,498 16,236 12,011 (4,477 586 9,138 23,533 (21,507 (2,718 513,832 
5,424 355,000 (655,776) 1,725 I121,587) (415,214} 
(20,603 (20,603 78.015 964,767 



CALCASIEU ASSOCIATION FOR RETARDED CITIZENS, INC Notes to Financial Statements June 30, 1997 
NOTE A - S~Y OF SIGNIFICANT ACCOUNTING POLICIES This summary of significant accounting policies of Calcasieu Association for Retarded Citizens, Inc. (CARC) is presented to assist in understanding C~RC's financial statements. The financial statements and notes are representations of CARC's management, who is responsible for their integrity and objectivity. These accounting policies conform to generally accepted accounting principles, which have been consistently applied in the preparation of the financial statements. i. Nature of Activities Calcasieu Association for Retarded Citizens, Inc. was organized under Section 501(c)(3) of the Internal Revenue Code as a nonprofit organization for the purpose of providing the following services to mentally and physically handicapped persons (clients) in Southwest Louisiana: Work Activity - Clients provide services to area businesses on a contract basis and produce various merchandise for resale to the public. Adult }{abilitation Adults are taught day to day work opportunities 

Residential Services - The Association maintains six community homes which house s~x clients each on a "round the clock" supervised basis. Supervised Independent Livin~ - Clients local apartments and are supervised on part-time basis. are placed in a day-to-day, 
Respite Services - The Association provides sitters for parents and guardians of clients. 
The majority of the funding for the above programs is provided by Medicaid and the State offices of the Louisiana Department of Health and Hospitals. Without this funding, the Association would be forced to find alternative funding sources in order to maintain operations. 

GRAGSON, CASIDAY q[~ GUILLORY, L.L.P. CERTiFiED PUBLIC ACCOUNTANTS -'12-- 
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CALCASIEU ASSOCIATION FOR RETARDED CITIZENS, INC Notes to Financial Statements - Continued June 30, ].997 
NOTE A - SUq~VL~RY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED 2. Basis of Accountine The financial statements have been prepared on the accrual basis of accounting in accordance with generally accepted accounting principles 3. Basis of Presentation Financial statement Financial Accounting Accounting Standards Profit Organizations 

presentation follows the recommendations of the Standards Board in its Statement of Financial (SFAS) No. i17, Under SFAS No Financial Statements of Not-for- ll7, CARC is required to report information regarding its financial position and activities according to three classes of net assets: unrestricted net assets, temporarily restricted net assets, and permanently restricted net assets. 4. Use of Estimates The preparation of financial statements in conformity with generally accepted accounting principles requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts of revenues and expenses during the reporting period, Actual results could differ from those estimates. 5. Cash and Cash Ecn/ivalents The Association considers all unrestricted highly liquid investments with an initial maturity of three months or less to be cash equivalents. 6. Investments Investments eonsist of U.S. Treasury notes which do not meet the Association's definition of cash equivalents. The investments are carried at their fair values in the statement of financial position. Unrealized gains and losses are included in the change in net assets in the accompanying statement of activities. 

GRAGSON, CASIDAY ~ GUILLORY, L.L.P. CERTIFIED PUBLIC ACCOUNTANTS -13- 
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CALCASIEU ASSOCIATION FOR RETARDED CITIZENS, INC Notes to Financial Statements - Continued June 30, 1997 
NOTE A - SUMMARy OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUI~D 7. Pronertv, Plant. and Ecruinment The Association follows the practice of recording assets at cost or estimated fair value of donated assets at date of donation. All assets with estimated useful life in excess of one year are capitalized. Depreciation and amortization is provided on the straight-line method at rates calculated to allocate the recorded amounts over the estimated useful lives of the assets. Depreciation and amortization amounted to $206,683 for the year ended June 30, 1997 and may be allocated as follows: Assets stated at historical cost Donated assets recorded at fair value Total 8. ExDense Allocation 

$ 204,179 2,504 
Direct costs are charged directly to the grants and programs in which the expense is incurred or they are allocated to the grants and programs based on the proportion of benefit resulting from the particular expenditure. All other costs not identifiable as direct charges are regarded as "central office overhead" and accumulated in a pool. This pool is distributed monthly to the grants and programs based on the proportion of each grant's/program's direct costs to total direct costs, computed on a monthly basis. 9. Eliminations For report purposes, all significant inter-departmental accounts and transactions have been eliminated. I0. Income Taxes The Association is a nonprofit organization under Section 501(c)(3) of the Internal Revenue Code and generally is not subject to income taxes according to the provisions of Federal and Louisiana State income tax laws and regulations. In addition, CARC has been determined by the Internal Revenue Service not to be a "private foundation" within the meaning of Section 509(a)(I) of the code. 

GRAGSON, CASIDAY ~ GUILLORY, L.L.F. CERTIFIED PUE~LIC ACCOUNIANTS "14- 
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CALCASIEU ASSOCIATION FOR RETARDED CITIZENS, INC Notes to Financial Statements - Continued June 30. 1997 
NOTE A - SUF~4ARy OF SIGNIFICANT ACCOUNTING POLICIES (CONTINI/ED II NO amounts have been reflected in the statements for donated services inasmuch as no objective basis is available to measure the value of such services; however, a substantial number of volunteers have donated significant amounts of their time to the organization's program services 12. Desianated Net Assets At its discretion, the Board may Any Board-designated funds would assets. 13, Inventory 

designate revenue for specific purposes, be segregated under the unrestricted net 
Inventory is stated at the lower of cost or market. Cost is determined under the first-in, first-out method of accounting. 14, Restricted and Unrestricted Revenue and SUpPort Contributions received are recorded as unrestricted, temporarily restricted, or permanently restricted support, depending on the existence and/or nature of any donor restrictions. Support that is restricted by the donor is reported as an increase in unrestricted net assets if the restriction expires in the reporting period in which the support is recognized. All other donor-restricted support is reported as an increase in temporarily or permanently restricted net assets, depending on the nature of the restriction. When a restriction expires (that is, when a stipulated time restriction ends or purpose restriction is accomplished), temporarily restricted net assets are reclassified to unrestricted net assets and reported in the Statement of Activities as net assets released from restrictions. 

GRACSON, CASI[)AY ~ GUILLORY, L.L.P. CERTIFIED PUBLIC ACCOUNTANTS "15- 
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CALCASIEU ASSOCIATION FOR RETARDED CITIZENS, INC Notes to Financial Statements - Continued June 30. 1997 
NOTE A - S~Y OF SIGNIFICANT ACCOUNTING POLICIES (CONTINU~ID 15. Temporarily Restricted Net Assets Temporarily restricted net assets at June 30, 1997 includes the principal amount of a donation received in a prior fiscal year. The donor placed certain stipulations on the use of these funds. As of ,i~ne 30, 1997, none of the original donation of $15,000 had been expended. Also included in temporarily restricted the remaining United Way allocation yet 1997 amounting to $75,500. 16. Promises to Give 

net assets as of June 30, 1997 is to be received for calendar year 
Unconditional promises to give are recognized as revenues or gains in the period received and as assets, decreases of liabilities, or expenses depending on the form of the benefits received. Conditional promises to give are recognized only when the conditions on which they depend are substantially met and the promises become unconditional. 
NOTE B - CASH ~D CASH EQUIVALENTS As of June 30, 1997, cash and cash eql/ivalents consisted of the following: Operating accounts, net of outstanding items Mutual funds Certificates of Deposit $ 106,523 218,995 717 264 
Mutual funds with a cost basis of $].66,865 are considered marketable equity securities and are carried at their fair value. Certificates of deposit are carried at their amortized cost which approximates market value. All cash deposits in operating accounts and certificates of deposit were fully collateralized at June 30, 1997, either by FDIC limits or by pledged securities. However, a significant risk of loss existed at June 30, 1997 with regard to the monies invested in mutual funds because those funds are not insured against market risk. 

GRAGSON, CASIDAY & GUILLORY, L.L.P, CERTIFIED PUBLIC ACCOUNTANTS --16- 
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C,~JCASIEU ASSOCIATION FOR RETARDED CITIZENS, INC Notes to Financial Statements - Continued 
NOTE C - MEDICAID PROVIDER FEE 

June 30, 1997 
The Association's residential services program is required, under Louisiana R.S. 46:2601-2605, to pay to the Department of Health and Hospitals a fee per patient day for each bed which is in use or reserved for a patient. The total of such fees for the year ended June 30, 1997 is $126,398. 
NOTE D - RELATED pARTy TRANSACTIONS Included in investments at June 30, 1997 are investments of $137,405 held through an investment company of which a former member of the board of directors is an employee~ Prior to the end of the fiscal year the director resigned from his position with the board. Estimated effective interest rates on the investments at June 30, 1997 averaged 5.9%. Included in accounts receivable-other at June 30, 1997 are operating advances of $31,400 made in prior fiscal years and $4,6'73 of management fees receivable from Louisiana Disabled Persons Finance Corporation, an affiliated non-profit organization under a common board of directors, Summarized financial data of Louisiana Disabled Persons Finance Corporation as of and for the year ended June 30, 1997 is as follows: Total Assets Total Liabilities Net Assets Total Revenue Total Expenses Change in Net Assets NOTE E - CHANGE IN ACCOUNTING PRINCIPLES 

$ 510,706 624,005 $(113,299 $ 94,343 113,990 $ (19,647 
The Association changed its policy of accounting for investments in equity securities with readily determinable fair values and all debt securities from lower of cost or market value in accordance with Statement of Financial Accounting Standard (SFAS) No. 124, Accountinq for Certain Investments Held by Not-for-Profit Organizations. The Association adopted the provisions cumulative effect of the change in of activities for the current year of SFAS No. 124 by reporting the accounting principle in the statement 

GRAGSON, CAS|DAY ~ GUILLORY, L.L.E CERTIFIED PUBLIC ACCOUNTANTS -17- 
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CALCASIEU ASSOCIATION FOR RETARDED CITIZENS. INC Notes to Financial Statements - Continued 
NOTE F - PRIOR PERIOD ADJUSTMENT June 30. 1997 Temporarily restricted net assets as of June 30, 1996 have been restated to report the effect of errors made in the adoption of Statement of Financial Accounting Standard (SFAS) NO. ll6, Accountinq for Contributions Received and Contributions Made. The effect of the error was an understatement of temporarily restricted net assets at June 30, 1996 in the amount of $70,002. NOTE G - INVESTMENT INCOME Investment income included in the statement of activities is summarized as follows: Interest income Net unrealized gains $ 128,928 33,760 Total unrestricted investment income $ 162,688 

GRAGSON, CASII)AY ~ GUILLORY, L.L.P CERTIFIED PUSLIC ACCOUNTANTS --18- 



C~LCASIEU ASSOCIATION FOR RETARDED CITIZENS, INC Schedule of Support, Revenues, and Expenses - Departmentalized Year Ended June 30, 1997 

Public support and revenue Public support Federal, state and local grants/contracts Medicaid United Way grant Contributions Total public support Revenue Membership dues Other program fees Fund raiser income Auxiliary activities Investment income Gain (loss) on disposition of assets Total revenue 

Central Work Adult Infant Office Activity Habilitation Habilitation 
$ 
1,244 1.244 
3.815 

58,200 $ 724,230 126,073 43,200 285 
$ 447,212 48,756 49,600 694 58,200 883,788 546,262 

7,466 4,744 963,463 162,688 
178,713 

222,104 3,419 22,639 1.824 
(2,789) --. (320) 960t674 21.5.203 24,463 Total public support and revenue 179,957 1,018,874 1,098,991 570,725 Expenses Program services Supporting sezvices Management and general Fund raising Total expenses 
1,031,777 1,161,969 635,497 21,493 2,Z2~ 24,27! 1,031,777 1,161,969 635,497 Excess (deficiency) of public support and revenue over expenses $ 155,68~ $ (12,903) $ ___[62,978) $ (64,772 

-20- 



 

Supervised Residential Independent Services Livinq Respite Eliminations Total 
1,517 1,619,266 5q 1,620,833 
140,389 11,269 

$ 49,844 91,154 $ 52,373 42,333 
140,998 94,706 
73 

151,658 73 
(191,209) (34,061) 
225,270 

$ 1,265,176 1,927,582 151,000 2,273 3,346,031 
3,815 183,923 7,466 950,731 162,688 (3,109 1,305,514 

1,772,491 141,071 94,706 (225,270) 4,651,545 
1,546,101 94,241 94,624 (225,270) 4,338,939 
ix546,101 _~94,241 94,624 (225,270 
$ 226,39o $ 49,830 $ 82 $ 
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21,493 2,778 4,363,210 
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INDEPENDENT AUDITORS' REPORT ON COMPLI]LNCE ~ ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON /iN A~)IT OF FINAIqCIAL STATEMENTS PERFORMED IN ACCORDA/~CE WITH GOVERNMENT A~gITING STA/~DARDS 

TO the Board of Directors Calcasieu Association for Retarded Citizens. Inc. 
October i, 1993 

We have audited the financial statements of Calcasieu Association for Retarded Citizens, Inc. as of and for the year ended June 30, 1997, and have issued our report thereon dated October l, 1997. We conducted our audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller General of the United States. Compliance As part of obtaining reasonable assurance about whether Calcasieu Association for Retarded citizens, Inc.'s financial statements are free of material misstatement, we performed tests of its compliance with certain provisions of[ laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on the determination of financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not express such an ()pinion. The results of our tests disclosed no instances of noncompliance that are required to be reported under Government Auditinq Standards. Internal Control Over Financial Ren~rt~n In planning and performing our audit, we considered Calcasieu Association for Retarded Citizens, Inc.'s internal control over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide assurance on the internal control over financial reporting. Our consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control over financial reporting that might be material weaknesses. A material weakness is a corIdition in which the design or 
-22 



operation of one or more of the internal control components does not reduce to a relatively low lev~l the risk that misstatements in amounts that would be matezial in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of perfcrming their assigned functions. We noted no matters involving the internal control o~er financial reporting and its operation that we consider to be material weaknesses. This report is intended for the information of the Board of Directors, Management, and the Louisiana Legislative Auditor. However, this report is a matter of public record and its distribution is not limited. 
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